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balance with either PG&E or SCPA they can set up a Payment Plan through 
PG&E. 

a. Non-Residential Accounts: 
If a non-residential customer makes only a partial payment for electricity 
service, the payment shall be allocated proportionally between PG&E’s 
charges and SCPA’s charges, consistent with California Public Utilities 
Commission (CPUC) rules. A customer may dispute these charges but shall 
not otherwise have the right to direct partial payments to a specific utility. 
Within each category, payments are applied to the oldest outstanding balance 
first. 
Customers will be sent an SCPA Late Payment Notice if: 
I. The account has an SCPA aggregated balance of more than $500.00 

based on the sum of the 60-90 day and 90+ day total in SCPA’s aging 
report; and 

II. The customer is not on a Payment Plan with PG&E or is not current with 
the payments required by a PG&E Payment Plan. 

b. Residential Accounts: 
If a residential customer makes only a partial payment for electricity service, 
the payment shall be allocated proportionally between PG&E’s charges and 
SCPA’s charges, consistent with California Public Utilities Commission 
(CPUC) rules. Partial payments shall be allocated proportionally between 
PG&E’s charges and SCPA’s charges, regardless of the customer’s 
disconnection status . Within each category, payments are applied to the 
oldest outstanding balance first. 

Customers will be sent an SCPA Late Payment Notice if: 
I. The account has an SCPA aggregated balance of more than $250.00 

based on the sum of the 60-90 day and 90+ day total in SCPA’s aging 
report; and 

II. The customer is not on a Payment Plan with PG&E or is not current with 
the payments required by a PG&E Payment Plan. 

III. SCPA “We’re Here” Notice: 
a. All Accounts: 

Customers may receive a “We’re Here” letter based on the criteria below as 
part of SCPA’s general outreach and support efforts. The letter provides 
information assisting customers with reducing their bills, including rate 
analysis, energy efficiency tips and, where applicable, enrollment in low-
income assistance programs and/or PG&E Payment Plans. 

b. Non-Residential Accounts: 
Customers will be sent a “We’re Here” Notice if: 
I. The account has an SCPA balance of above $500.00, calculated as 90+ 

days past due from SCPA’s aging report; and 

Adopted: January 8, 2015 
Amended:  October 1, 2020, October 2024, June 4, 2026-pending 
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II. The customer is not on a Payment Plan with PG&E or is not current with 
the payments required by a PG&E Payment Plan. 

III. When customers make partial payments, they will continue to receive 
the “We’re Here” letter for so long as they continue to meet the criteria 
described above. 

c. Residential Accounts: 
Customers will be sent an “We’re SCPA Late PaymentHere” Notice if: 
I. The account has an SCPA aggregated balance of more than $250.00, 

calculated as based on the sum of the 60-90 day and 90+ days pass 
due from total in SCPA’s aging report; and 

II. The customer is not on a Payment Plan with PG&E or is not current with 
the payments required by a PG&E Payment Plan. 

III. When customers make partial payments, they will continue to receive 
the “We’re Here” letter for so long as they continue to meet the criteria 
described above. 

II.IV. Transfer of Service for Non-Payment Policy: 
In accordance with PG&E’s Rule 23, SCPA has the right to may transfer a 
customer to PG&E service for non-payment1 of SCPA charges.. 

a. SCPA may transfer a customer who has been sent two consecutive SCPA 
Late Payment Notices and who has not paid the outstanding balance within 
the time set forth in the second Late Payment Notice may be transferred from 
SCPA service to PG&E service for non-payment of SCPA generation 
charges. 

b. SCP retains sole discretion regarding whether and when to initiate a transfer. 

b.c. All customers, regardless of whether the customer was sent one or more 
Late Payment Notice(s), that has been transferred to PG&E service for non-
payment under section II.a or has voluntarily opted out of SCPA service, 
moved, and/or closed his/her account is stillremain responsible for required to 
pay any outstanding SCPA charges. 
charges for the period in which he/she took service from SCPA. 

c.d. Service transfers between providers can only take place on a customer’s 
meter read date. 

III. Pre-Collection Noticing Policy 
Customers with charges reversed by PG&E back to SCPA of $50.00 or more will 
be sent one Pre-Collection Notice prior to the customer’s account being 
transferred to SCPA’s collection agency. 

1 Pacific Gas & Electric Company.  Electric Rule 23, Section U, Subsection 2. 

Adopted: January 8, 2015 
Amended:  October 1, 2020, October 2024, June 4, 2026-pending 
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a. A customer has 30 calendar days from the date of the Pre-Collections Notice 
to pay his/her outstanding SCPA balance. 

b. Negotiated settlements with a customer in excess of $5,0002,500 must be 
approved by the CEO or his designee. 

c. Balances not paid will be referred to SCPA’s collection agency. 

V. Closed Accounts: 
A customer account may be closed due to a transfer for non-payment, voluntary 
opt out, disconnection, or move. If a closed account has an outstanding SCPA 
balance: 

a. Account Status: SCPA Closed & PG&E Closed: 
Following the closure of a customer’s account with both SCPA and PG&E, 
PG&E will pursue collection of the account’s full outstanding balance for a 
designated period. After that period, the portion of the unpaid balance 
attributable to SCPA may be reversed to SCPA and may be sent to SCPA’s 
collection agency. 

b. Account Status: SCPA Closed and PG&E Open: 
If a customer leaves SCPA service with an outstanding balance but maintains 
an active PG&E account, PG&E will continue to pursue collection of the 
SCPA charges while the PG&E account remains open. Once customer’s 
PG&E account is closed, PG&E will attempt to collect the full outstanding 
balance for a defined period. After that period, the portion of the unpaid 
balance attributable to SCPA may be reversed to SCPA and referred to 
SCPA’s collection agency. 

IV.VI. Customer Collections: Policy 
Customers that have been transferred by SCPA service to PG&E service for non-
payment, voluntary opt outs, and closed accounts with outstanding SCPA 
balances may be referred to a collection agency retained by SCPA. 

The collection agency retained by SCPA shall be vetted to ensure all consumer 
protection laws are strictly followed. On no less than an annual basis, SCPA 
shall review the practices and results of any retained collection agency, taking 
immediate action to address any concerns that may arise. 

a. Send to Collections: 
I. Balances of $50.00 or more will be referred to a collection agency retained 

by SCPA. 
II. Once accounts are sent to the collection agency, SCPA will no longer 

collect on the account and the customer must work with the collection 
agency on resolution of the charges owed. 

b. Write-Offs: 

Adopted: January 8, 2015 
Amended:  October 1, 2020, October 2024, June 4, 2026-pending 
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Balances of $49.99 or less may be deemed uncollectible and written off, 
may be sent to the collection agency, or SCPA may take any action that it 
deems appropriate and cost effective. 
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Adopted: January 8, 2015 
Amended:  October 1, 2020, October 2024, June 4, 2026-pending 
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Customer Service Policy A.6 
Emergency Consumer Protection Policy 

Purpose: 
Pursuant to the California Public Utilities Commission (CPUC) directives and advice 
letters, residential and non-residential customers in areas where a state of emergency 
proclamation is issued by the California Governor’s Office or the President of the United 
States due to a disaster that affects utility service are eligible for consumer protection 
measure(s) under PG&E’s Emergency Consumer Protection Plan.1 Sonoma Clean 
Power Authority (SCPA) provides additional emergency consumer protections to its 
customers as described below. 

Background: 
SCPA established a series of billing and service modifications, and disaster relief to 
support customers recovering from the immediate aftermath of the October 2017 
Northern California Wildfires. Although not required by law, SCPA implemented the 
CPUC’s Resolution M-4833, Emergency Authorization and Order Directing Utilities to 
Implement Emergency Consumer Protections to Support Residential Customers of the 
October 2017 California Wildfires, with the adoption of this policy on October 1, 2020. 

Applicability: 
This Policy applies to SCPA Residential Customers and Non-Residential Customers 
when a state of emergency proclamation is issued by the California Governor’s Office or 
the President of the United States due to a disaster in SCPA’s Service Territory that: 

a. Results in the loss or disruption of the delivery or receipt of electric utility service; 
and/or 

b. Results in the degradation of the quality of electric utility service. 

Eligibility for Emergency Consumer Protection Plan: 
A customer will be eligible for SCPA’s Emergency Consumer Protection Policy if the 
following criteria have been met: 

a. A state of emergency proclamation has been issued by the California Governor’s 
Office or the President of the United States due to a disaster in SCPA’s Service 
Territory; 

b. The customer is a Residential Customer or Non-Residential Customer of SCPA; 
and 

c. The customer’s premise was or is Red Tagged and/or coded by PG&E as 
DSNT/DSST/DSBR/DSOV, as defined at the end of this Policy. 

Emergency Consumer Protection Plan: 
SCPA’s Emergency Consumer Protection Plan goes into effect the day a state of 
emergency proclamation has been issued by the California Governor’s Office or the 
President of the United States due to a disaster in SCPA’s Service Territory and 
includes the measures and parameters outlined below: 

1 PG&E Advice Letter 4014-G/5378-E. Dated Sept. 7, 2018. www.pge.com/tariffs/assets/pdf/adviceletter/ELEC_5378-E.pdf. 

Adopted: October 1, 2020 
Amended: December 1, 2022, July 10, 2025, June 4, 2026-pending 
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a. Late Payment Notice: SCPA will stop sending Late Payment Notices to eligible 
customers for a period of 12 months. 

Transfer for Non-Payment: SCPA will not transfer eligible customers to PG&E service 
for non-payment of SCPA charges for period of 12 months. 

b.a. Collections: SCPA will halt collection activity for eligible customers for a 
period of 12 months. 

SCPA’s Board of Directors may change or extend these measures at its sole discretion. 

Definitions: 
For purposes of this Policy, the following definitions apply. Customers may also wish to 
review PG&E’s Emergency Consumer Protection Plan2 for additional information. 

a. Residential Customer3: Class of customers whose dwellings are single-family 
units, multi-family units, mobile homes or other similar living establishments. A 
customer who meets the definition of a Residential Customer will be served 
under a residential rate schedule if 50% or more of the annual energy use on the 
meter is for residential end-uses. PG&E’s tariff eligibility requirements will 
determine customer eligibility for this rate class. 

b. Non-Residential Customer4: Small and medium business customers that take 
service on a commercial, industrial, or agricultural rate. This definition does not 
include Non-Residential Customers who are on a fixed usage or unmetered 
usage rate schedule5 . 

Red Tag (Unsafe) - Buildings are damaged and pose an imminent threat to life or 
safety under expected loads or other unsafe conditions. 

b.c. PG&E REF|TD Codes – PG&E will use the EDI billing codes outlined 
below to identify impacted SCPA customers per CalFire and/or County 
assessment(s). The codes allow for near real-time status of impacted customers. 

i. Disaster Red Tag Notice (DSNT) – pending bill relief decision. Stops SA 
and final/closing bill but will not complete bill – temporary status. 

ii. Disaster Red Tag Standard (DSST) – bill relief not applied. Stops SA, 
final/closing bill, and completes bill (final status). 

iii. Disaster Red Tag Bill Relief (DSBR) – bill relief applied. Stops SA, 
final/closing bill, completes bill and applies debt reversal adjustment for 
SA balance (final status). 

iv. Disaster Red Tag Override (DSOV) – manual override. Process 
manually if needed (final status). Atta

ch
men

t 2

2 PG&E Advice Letter 4014-G/5378-E. Dated Sept. 7, 2018. www.pge.com/tariffs/assets/pdf/adviceletter/ELEC_5378-E.pdf. 
3 PG&E Electric Rule No. 1: Definitions, Sheet 30 
4 PG&E Advice Letter 4014-G/5378-E. Dated Sept. 7, 2018. 
5 PG&E Electric Rule No. 1: Definitions, Sheet 31 

Adopted: October 1, 2020 
Amended: December 1, 2022, July 10, 2025, June 4, 2026-pending 

31 of 60

www.pge.com/tariffs/assets/pdf/adviceletter/ELEC_5378-E.pdf


Page intentionally left blank for double-sided printing 

32 of 60
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Staff Report – Item 04 

To: Sonoma Clean Power Authority Board of Directors 

From: Ryan Tracey, Chief Strategy Officer
Geof Syphers, Chief Executive Officer
Miles Horton, Legislative Policy & Community Engagement Manager 
Claudia Sisomphou, Director of Community & Governmental Relations 

Issue: Receive Geothermal Opportunity Zone Update 

Date: June 4, 2026 

Background 

The Geothermal Opportunity Zone (GeoZone) is SCP’s initiative to secure affordable, 
reliable clean energy for our customers by building 600 megawatts of new geothermal 
power capacity in Sonoma and Mendocino Counites. This will eventually enable SCP to 
phase out its dependence on natural gas power plants for reliability. The Community 
Advisory Committee (Committee) meetings are a regularly scheduled public forum for 
the community to receive updates and provide input on the GeoZone. The updates 
provided to the Committee each month, and minutes from any discussion are posted on 
SCP’s website at https://sonomacleanpower.org/geozone-public-updates. Staff 
incorporate any feedback received from the Committee presentation into the monthly 
updates to the Board of Directors. Additional background on the GeoZone can be found 
on the GeoZone webpage at https://sonomacleanpower.org/geozone. 

Partner Updates 

Staff have no substantive updates to share on GeoZone partnerships.  Collaboration 
between SCP’s Capital Projects team and SCP’s GeoZone partner Eavor is ongoing. 
The Committee, Board, and public are welcome to share ideas on compatible sites for 
developing closed-loop geothermal projects. The team is looking for areas that could 
accommodate 15-30 acres of land disturbance for well pads and locating power plant 
equipment, but with subsurface access to up to a square mile of property that is 
consolidated under one or only several owners.  Sites that are away from fault lines, 
near high-voltage transmission, and demonstrate minimal surface constraints 
(topographic/ecological/cultural) are more prospective. 
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Meanwhile, staff are planning a roadshow as early as mid-June to pitch prospective 
developers on partnerships in the Geothermal Opportunity Zone.  Staff have had 
informal conversations with many industry partners but are scheduling a more 
organized campaign to identify the best opportunities.  Any new GeoZone partnerships 
that arise from SCP’s bilateral discussions with industry will be subject to Board 
approval. 

California Community Power Geothermal Offtake and Development Engagement
(GEODE) Agreements 

In April, California Community Power (CC Power - the joint procurement agency formed 
by 9 CCAs, including SCP) publicly announced the execution of Geothermal Offtake 
and Development Engagement (GEODE) agreements with three industry partners: 
Atlantica, Zanskar, and XGS (link to press release).  The GEODE agreements are 
modeled after GeoZone partnerships and enable collaboration between CCAs and 
industry on navigating commercial, regulatory, and infrastructure constraints to unlock 
geothermal scale-up. Similar to the GeoZone’s focus on local development, the 
GEODE agreements specifically target in-state development—which aligns with the 
procurement needs and preference of CC Power’s member CCAs. SCP staff have 
been integrally involved in the design of the GEODE agreements and are also exploring 
the compatibility of GEODE agreements with future GeoZone partnership opportunities. 

Clean Air Task Force Report 

Clean Air Task Force (CATF) will be releasing a report called Build Here: How Targeted 
State Investment in Geothermal Can Fill California’s Clean Firm Gap on the importance 
of in-state geothermal development, and the specific need for early-stage funding for 
exploration and appraisal from the state.  CATF is holding a webinar on June 2nd 

discussing the report’s findings (link here), which include results showing that 
geothermal can reduce California’s annual electric supply costs by over $10 billion by 
2045—and even more so if development occurs in-state.  Utility Dive published an 
article on their early exclusive on the report in late May (link here). Staff are excited to 
have CATF’s report as an advocacy tool for SCP’s request for state funding and 
permitting reform to attract investment in next-generation geothermal. 

Agency Goals 

The GeoZone activities are directly related to the 2026 agency goal to continue 
progress on the GeoZone, which SCP sees as a key initiative in supporting deployment 
of technology that will be critical to meeting long-term climate goals, addressing 
affordability, and providing reliability while creating local economic opportunities. 
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Community Advisory Committee Review 

The GeoZone item was on the Committee’s consent agenda and not pulled for 
discussion in their April meeting. 

Attachments 

 None. 
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COUNTY Eligible SCP % Part . % Opt Out 

MENDOCINO Total 38,331 30,579 79.8% 20.2% 
FORT BRAGG INC 4,116 3,487 84.7% 15.3% 

POINT ARENA INC 345 297 86.1 % 13.9% 

UNINC MENDOCINO CO 31,122 24,610 79.1% 20.9% 

WILLITS INC 2,748 2,185 79.5% 20.5% 

SONOMA Total 233,650 206,580 88.4% 11.6% 
CLOVERDALE INC 3,987 3,332 83.6% 16.4% 

COTATI INC 3,943 3,553 90.1 % 9.9% 

PETALUMA INC 27,926 24,943 89.3% 10.7% 

ROHNERT PARK INC 20,004 17,679 88.4% 11.6% 

SANTA ROSA INC 81,981 73,073 89.1% 10.9% 

SEBASTOPOL INC 4,505 4,120 91.5% 8.5% 

SONOMA INC 6,449 5,694 88.3% 11.7% 

UNINC SONOMA CO 74,602 65,204 87.4% 12.6% 

WINDSOR INC 10,253 8,982 87.6% 12.4% 

Total 271,981 237,159 87.2% 12.8% 

Staff Report – Item 05 

To: Sonoma Clean Power Authority Board of Directors 

From: Stephanie Reynolds, Director of Internal Operations 
Mike Koszalka, Chief Operating Officer 

Issue: Receive Internal Operations Report and Provide Direction as 
Appropriate 

Date: June 4, 2026 

CALCCA CONFERENCE 

The annual California Community Choice Association (CalCCA) Conference was held 
in mid-May this year in Sacramento and welcomed over 1,000 attendees from across 
the energy landscape.  This conference celebrated the 10th anniversary of CalCCA as 
an organization that works with CCAs across the State of California and provides 
representation in the legislature and at regulatory agencies.  CalCCA was formed in 
2016 by six CCAs: CleanPower SF, Lancaster Choice Energy, Marin Clean Energy, 
Peninsula Clean Energy, Silicon Valley Clean Energy and of course, Sonoma Clean 
Power.  Our CEO, Geof Syphers, has served on the Board of CalCCA since its 
inception.  The organization now represents 24 individual CCAs from across California. 
For more info: https://cal-cca.org/about/ 

Participation rates as of 5/11/2026: 

CleanStart 
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COUNTY SCP Meters EverGreen Meters EverGreen % 

MENDOCINO Total 30,585 440 1.44% 
FORT BRAGG INC 3,487 45 1.29% 

POINT ARENA INC 297 31 10.44% 

UNINC MENDOCINO CO 24,616 346 1.41% 

WILLITS INC 2,185 18 0.82% 

SONOMA Total 206,580 4 ,102 1.99% 
CLOVERDALE INC 3,332 27 0.81% 

COTATI INC 3,553 130 3.66% 

PETALUMA INC 24,943 638 2.56% 

ROHNERT PARK INC 17,679 236 1.33% 

SANTA ROSA INC 73,074 1,216 1.66% 

SEBASTOPOL INC 4,120 180 4.37% 

SONOMA INC 5,694 103 1.81% 

UNINC SONOMA CO 65,203 1,308 2.01% 

WIN DSOR INC 8,982 264 2.94% 

Tota l 237,165 4 ,542 1.92% 

sonoma clean owe .org 

EverGreen 

UKIAH SUPERFUND SOLAR + BATTERY CONSTRUCTION UPDATE 

On June 10, 2025, SCP executed a Purchase and Sale Agreement for property located 
just south of Ukiah (3150 Taylor Drive), establishing site control for the development of 
SCP’s first owned and operated solar and battery energy storage project. The project 
includes 1.5 MWac of solar paired with a 4–8 MWh battery energy storage system. 

On January 8, 2026, the SCP Board approved a contract with US Solar that includes 
full project development services, including design, permitting, interconnection, 
California Independent System Operator (CAISO) market integration, and overall 
project management. In this contract, the Board authorized an optional $200,000 
expenditure to allow procurement of long-lead equipment prior to July 4, 2026, required 
for construction of the project. 

To meet eligibility for the Investment Tax Credit (ITC) under Internal Revenue Service 
(IRS)  provisions (estimated at up to 50% of total project costs), the project has 
commenced construction and initiated safe harbor activities. SCP has: 

• Engaged independent tax counsel and a tax advisor, both of whom have advised 
that the project is expected to meet IRS requirements for ITC direct pay eligibility. 

• Executed an Assignment Letter for a Master Purchase Agreement and Product 
Order (a ‘Binding Written Contract’ per IRS guidance) for two, custom-
engineered transformers 

• Commenced construction activities through the procurement, engineering, and 
production of critical equipment for this project 
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Other construction progress for the project includes interconnection and permitting.  US 
Solar has developed site plans and drawings for the project and SCP has submitted an 
interconnection application and payment to PG&E. We anticipate receiving initial study 
results from PG&E in June 2026, that will inform whether the project can go through 
interconnection independently or whether it must be assessed with other regional 
projects . For permitting, SCP staff and US Solar attended a pre-application conference 
with Mendocino County Planning and Building Services, and we are preparing to submit 
a formal Project Application in June 2026 including project drawings and site-specific 
information. 

PUBLIC RELATIONS AND MARKETING 

Customer Center Events and Highlights for May (and Upcoming June Events) 

May 6 – Vamos! North Bay “Accessing Capital” Workshop and Mixer (Public, Spanish) 
Vamos North Bay, in partnership with BBB and Sonoma County EDC, delivered a 
Spanish-language workshop supporting entrepreneurs with access to capital and 
business resources. 

May 7 -Sonoma Water, Student Awards Night - Hosted event to recognize student 
winners of a regional watershed stewardship video contest. 

May 9 – Master Food Preservers: Jams & Jellies - UC Master Food Preservers of 
Sonoma County led a hands-on workshop on safe food preservation and energy-
efficient cooking practices. 

May 14 – Emergency Prep Help for Seniors, Part 1 - Hosted to deliver disaster 
preparedness and resilience training for older adults. 

May 20 – NAR Green Designation Training - BayREN, Franklin Energy, and the County 
of Sonoma hosted a regional training helping realtors market energy-efficient and 
electrified homes. 

May 28 – Emergency Prep Help for Seniors, Part 2 - Second session with Emergency 
Prep Help continuing preparedness training for participating seniors. 

May 29 – Latino Service Providers (LSP) Graduation Celebration - LSP Youth 
Promotores graduation, highlighting community health leadership and workforce 
pathways. 

June 1 – AIA Redwood Empire: Santa Rosa’s Update on the All-Electric Ordinance – 
Feedback Session (Public, Free) AIA Redwood Empire hosting the City of Santa Rosa 
to present updates to its electrification ordinance and gather stakeholder feedback. 
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June 13 – Master Food Preservers: Dehydration: Meals for Camping, Backpacking, or 
Even Your Pantry Workshop (Public, $50.00) UC Master Food Preservers leading a 
hands-on workshop on food dehydration for storage, efficiency, and emergency 
preparedness. 

June 27 – LIME Foundation Interview Skills Workshop (Private Program) The LIME 
Foundation workshop to provide resume writing and interviewing skills training to 
NextGen Trades Academy cohort students. Part of our partnership with the LIME 
Foundation. 

June 29 – July 1 – Mike Hauser Academy (Private Program) Supporting the Santa 
Rosa Metro Chamber’s Mike Hauser Academy, providing students with hands-on STEM 
learning and career exposure. 

Recent and Upcoming External Tabling Events & Staff Volunteering 

Provided opportunities to connect with the community and highlight SCP 
programs/customer energy solutions (Energy Savings Box and SCP Rewards). 

May 5 - Santa Rosa Cinco de Mayo 

May 9 - Council on Aging – Generations in Motion Walk & Picnic at Howarth Park AND 
Progressive Tribal Alliance – Native Arts Fest 

May 12 - Laytonville Community Resource Fair 

May 16 - South Park Resource Fair 

May 20 - Food For Thought – Garden Clean Up (staff volunteering) AND SCP donated 
our Wednesday Night Market booth to Rising Sun Center to assist them in promoting 
their Green House Call program 

May 27 - Wednesday Night Market (recurring throughout season) 

June 5 - Redwood Empire Food Bank (staff volunteering) 

June 6 - Sonoma County Pride 

June 12 – 14: Country Summer – SCP Chill & Charge Lounge (2nd year) 

June 20 - Windsor Latino Fest 

Upcoming tabling opportunities include: 

• Cloverdale Friday Night Live 
• Sonoma Tuesday Night Market 
• Windsor Thursday Nights on the Green 
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CUSTOMER SERVICE 

Several months ago, SCP’s Customer Service Team spoke to the Community Advisory 
Committee about an effort where SCP proactively reached out to businesses to analyze 
their current rates to see if they could benefit from a change in rate plan. That effort 
continues, and at the May 21, 2026, Community Advisory Committee meeting, the team 
will present the latest results from these outreach efforts, including total customer 
savings and overall revenue impact. Staff will also highlight key challenges, lessons 
learned, and notable successes. 

UPCOMING MEETINGS 

• Community Advisory Committee – June 18, 2026 

• Board of Directors – July 2, 2026 

• Community Advisory Committee – July 16, 2026 

• Board of Directors – August 6, 2026 

Agency Goals 

This Internal Operations update, which is provided monthly to the Board of Directors 
and Community Advisory Committee provides background on how all SCP staff support 
several Agency Goals, such as taking actions to protect customers, working on outreach 
to underrepresented communities, and maintaining a strong credit rating. We work to 
support our Board, Committee and all internal staff in their various work. 

Attachments 

 None. 
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Staff Report – Item 06 

To: Sonoma Clean Power Authority Board of Directors 

From: Neal Reardon, Director of Policy 
Miles Horton, Legislative Policy and Community Engagement Manager
Geof Syphers, Chief Executive Officer 

Issue: Receive Legislative and Regulatory Updates, Approve Legislative Positions, 
and Provide Feedback as Appropriate 

Date: June 4, 2026 

Requested Action 

Receive legislative and regulatory updates, approve legislative positions, and provide 
direction as appropriate. 

Regulatory Updates 

SCP Advocates for Equitable Customer Treatment in Power Change Indifference Adjustment 
Proceeding 

On May 29th, Sonoma Clean Power staff attended an ex parte meeting with Commissioner 
Baker’s Office to discuss the scope of the upcoming 3rd Track of the Power Charge 
Indifference Adjustment (“PCIA”) proceeding. As background, CalCCA had previously 
advocated that the Commission undertake a broad re-evaluation of this methodology, which 
results in multi-million-dollar swings in customer rates every year. Utilities, largely satisfied 
with the current framework, argued for limiting the proceeding to considering more ministerial 
changes to the existing methodology. The assigned administrative law judge on this 
proceeding announced three public planning workshops amongst interested parties on June 
8th, 9th, and 15th to discuss what should be included in scope. Following the judge’s 
announcement, Commissioner Baker’s Office invited stakeholders to present 
recommendations to his staff on how broad the scope should be and what should be 
included. At the meeting SCP staff advocated that the PCIA requires reform to protect all 
customers and reduce the volatility of their bills. Opening Briefs will be due on June 16th. 

Separately, the Commission is also considering how Banked Renewable Energy Credits 
(“RECs”) should be valued in Track 2 of this proceeding. CalCCA submitted rebuttal 
testimony on that topic on May 22nd arguing that CCA customers should be credited the full 
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financial value of the RECs they pay for but are held in utility accounts. While CPUC staff 
issued a variety of recommendations for crediting CCA customers a reduced value, the 
Commission itself has yet to provide a proposal. 

Legislative Updates 

Sonoma Clean Power staff are continuing to work on our four sponsored legislative efforts 
this year: 

• Another attempt to exempt geothermal exploration wells meeting a high standard of 
environmental, labor, and tribal resource and cultural protections from review under 
the California Environmental Quality Act.  Federal policy already exempts these types 
of wells from environmental review under the National Environmental Policy Act, 
putting California at a significant competitive disadvantage. This bill is similar to AB 
527, which was vetoed last year. Assemblymember Diane Papan has also introduced 
AB 2234, which makes modest but beneficial changes to the definition of “geothermal 
exploration” that are helpful to in-state development with or without this effort. 

• Securing $40 million in state funding, possibly through the Greenhouse Gas Reduction 
Fund, for new geothermal exploration wells in areas of California that have high 
potential for next-generation geothermal development, likely including Sonoma and 
Mendocino Counties. The goal would be to develop better geologic data for these 
areas and lower the risk of future geothermal projects, similar to how the federal 
government’s “Utah FORGE” project galvanized new development in that region. 

• AB 2111 (Papan), which aims to revamp the transmission planning process in 
California to produce a more flexible, adaptable system that can lower ratepayer costs 
over the long term and allow faster interconnection of new renewable energy 
resources. This is based off the research that SCP and Peninsula Clean Energy 
sponsored through Princeton University’s ZERO Lab.  At the time of writing, this 
legislation is awaiting a final vote on the “suspense file” in the Assembly 
Appropriations Committee and will then be voted on by the full Assembly if it moves 
forward. 

• AB 2369 (Rogers), which updates the transmission planning process to allow planners 
to get more value out of so-called “energy-only” resources already on the system that 
are not fully deliverable. The goal is to drive planning based on current and proposed 
resources that are (or will be) connected to the grid and get more value out of the grid 

44 of 60



 

 

   
 

 

 

   

sonoma clean powe .org 

that we have today in the process. At the time of writing, this bill is also on the 
“suspense file.” 

Both AB 2111 and AB 2369 are co-sponsored by the Abundance Network.  AB 2111 is also 
co-sponsored by Peninsula Clean Energy. 

Attachments 

 None. 
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Staff Report – Item 7 

To: Sonoma Clean Power Board of Directors 

From: Ryan Tracey, Chief Strategy Officer
Geof Syphers, Chief Executive Officer
Spandan Gandhi, Energy Analytics Manager
Amit Ranjan, Strategic Energy Resource Manager 

Issue: Adopt Staff’s Preferred Portfolio for the 2026 Integrated Resource Plan Filing 

Date: June 4, 2026 

Recommended Action 

Staff requests the Board adopt staff’s preferred portfolio detailed in Table 1 of this report for the 
2026 Integrated Resource Plan (IRP) filing required by the California Public Utilities Commission 
(CPUC). 

Background 

The IRP is a process for load serving entities (LSEs) such as SCP to evaluate long-term 
strategic decisions with consideration of financial, environmental, and regulatory impacts.  Staff 
provided a comprehensive background of the IRP process and assumptions for this year in the 
February 2026 Committee meeting and March 2026 Board meeting (2026 IRP Inputs 
Discussion: link – starting on page 49). 

The CPUC requires the SCP Board to formally adopt a resource portfolio for its 2026 IRP that 
demonstrates that SCP has a plan to procure resources that will facilitate the state’s 
decarbonization targets for the electricity sector while also meeting reliability needs.  The due 
date for the 2026 IRP was extended from the originally anticipated date of June 1st to August 
10th due to delays in the CPUC providing load-serving entities needed guidance. Staff used the 
extension to facilitate an extra month of analysis to strengthen the recommended portfolio 
described below.  Importantly, the resource portfolio submitted to the CPUC not only 
demonstrates SCP’s compliance with environmental and reliability requirements but also 
provides an opportunity for SCP to directly signal the transmission needs for its future 
procurement. 

Internally, the adopted portfolio will serve as the primary guide for near-term resource 
procurement. Although compliance requirements and market conditions can require SCP to 
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deviate from the adopted portfolio, the IRP ultimately guides the agency’s procurement 
priorities.  Indeed, most of the resources procured over the last three years directly align with 
the Board’s last adopted IRP from 2022. Staff are proposing to revisit IRP portfolios on an 
annual basis with the Committee and Board in the future, rather than relying on an irregular 
CPUC schedule, which should further strengthen alignment with resource procurement. 

The CPUC treats the IRP principally as a tool to characterize the need for wholesale resources, 
such as large-scale utility solar, storage, wind and geothermal.  SCP staff recognize customer-
sited resources such as behind-the-meter (BTM) solar, storage, and demand response can also 
significantly contribute to reliability and decarbonization and when deployed at-scale, can 
measurably reduce infrastructure spending. Accordingly, staff use the IRP as an opportunity to 
characterize customer-sited resources, set deployment goals, and identify regulatory or market 
barriers in concert with SCP’s wholesale resources. 

Summary of Staff’s Recommendation 

Staff recommend a portfolio that outperforms CPUC requirements and is consistent with 
guidance received from the Board in the 2026 IRP Inputs Discussion and the Board’s adopted 
Project Selection Criteria Policy C.6. The recommended portfolio prioritizes local development, 
targets eliminating hourly carbon emissions and local air and water pollution associated with 
operating natural gas power plants, supports electrification, and sets ambitious goals for 
deployment of customer-sited resources. Additionally, staff recommend that SCP reallocate 
funds traditionally used to procure short-term hydropower to support strategic initiatives that 
deliver on long-term portfolio objectives.  Below is additional detail on how the recommended 
portfolio is responsive to guidance received from the Community Advisory Committee and Board 
of Directors: 

• Minimize Infrastructure Burden: Staff are recommending a portfolio that does not plan 
to rely on new out-of-state resources beyond resources already under contract and an 
isolated near-term need to procure 50 megawatts (MW) of wind from Baja California 
(necessitated due to the current scarcity of in-state wind projects).  The recommended 
portfolio also includes near-term procurement of local biogas (from reducing landfill 
emissions), 100 MW of paired solar and storage development by 2040 within SCP’s 
territory, and aggressive targets for customer-sited resources. 

• Support Electrification: As required by the CPUC, the recommended portfolio supports 
a load forecast incorporating ambitious electrification and load growth, including a share 
of expected statewide data center demand (despite SCP having no expected large data 
center customers).  The proposed adoption of aggressive targets for customer-sited 
resources creates an opportunity where SCP resources alleviate distribution system 
constraints that limit electrification.  The portfolio also seeks to minimize increases to 
SCP’s rates to support electrification, with long-term generation costs currently projected 
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to increase at less than 2.0% annually with the data available today. 

• Sustain Climate Leadership and Minimize Local Air Pollution: The recommended 
portfolio represents a set of resources optimized to deliver on the objective of mitigating 
100% of SCP’s hourly carbon emissions. SCP holds itself to a higher standard than 
industry by evaluating emissions performance at an hourly level – realizing that today an 
incremental new megawatt-hour of solar in the summer doesn’t provide the same 
environmental benefits as a renewable megawatt-hour during a winter evening. The 
recommended portfolio delivers 100% mitigated hourly emissions without expecting a 
need for any short-term carbon-free contracts before 20351.  Compared to a compliance-
only portfolio alternative described in the Portfolio Alternatives section below, the 
preferred portfolio has 193,000 tonnes CO2e per year fewer hourly emissions and 51 
tonnes per year fewer NOx emissions by 2032.  That’s the carbon emissions equivalent 
of removing over 40,000 vehicles and the NOx equivalent of eliminating the local pollution 
of over 20,000 vehicles concentrated at a single point source. The burden of air and 
water pollution from SCP’s power generation is largely borne by disadvantaged 
communities elsewhere in California.  SCP continues to prioritize portfolio development 
that minimizes this burden. 

2026 IRP Preferred Portfolio 

Staff’s recommended preferred portfolio for the 2026 IRP was selected using a model that 
determines the optimal set of resources to meet SCP’s requirements as a load serving entity, 
including providing energy, resource adequacy, and meeting state renewable and carbon-free 
compliance requirements.  The model includes assumptions on resource costs, resource 
availability, load growth, import limits, and market conditions.  As described in the Portfolio 
Alternatives section below, staff create alternative portfolios by enforcing additional constraints 
on the model. Whereas a “compliance only” alternative has no additional constraints, staff’s 
preferred portfolio prioritizes 100% hourly emissions mitigation, limits out-of-state resource 
availability, and includes contracting for both local landfill biogas and local paired solar and 
storage development. Importantly, the degree to which local development is prioritized will 
depend on costs being comparable to IRP modeling assumptions. 

SCP’s 2026 IRP is informed by and benefits from decision-making under uncertainty 
methodologies developed with SCP’s support through sponsored research at Princeton 
University.  Unlike standard resource planning models that assume perfect foresight, SCP’s IRP 
evaluates resource decisions over 21 different future scenarios (3 load growth scenarios x 7 
market scenarios).  Decisions in the model are split into two stages: Stage 1 encompasses 

1 As shared in the 2026 IRP Inputs Discussion, SCP has already demonstrated the ability to meet over 90% hourly 
emissions mitigation in 2025 but accomplished its objective with the help of short-term carbon-free contracts. Staff 
are proposing to focus on long-term portfolio objectives that are not dependent on short-term carbon free contracts, 
which is a more ambitious target. 
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short-term decisions that need to be made without knowing the future; Stage 2 includes 
decisions that benefit from insight into the trajectory of SCP’s load and future energy market 
conditions. Stage 1 decisions are stress tested to ensure they are robust across the range of 
scenarios—validating that SCP doesn’t procure (or miss an opportunity to procure) in the short-
term that creates long-term risk. In its 2026 IRP, staff identified procurement through 2032 as 
Stage 1, which roughly correlates with the timing of when resources in the current CAISO 
cluster are expected to be online.  Stage 2 represents procurement thereafter and is expected to 
adjust as future market conditions and SCP’s load trajectory evolves.  Table 1 below shows the 
anticipated resource procurement requirements for the 2026 IRP preferred portfolio that staff 
propose representing in the CPUC filing. 

Table 1. 2026 IRP Preferred Portfolio Resource Procurement 

Year Resource Procurement 

By 2026 
The IRP assumes all current long-term resource contracts are retained.  A 
description of the currently contracted fleet was included in the 2026 IRP Inputs 
Discussion 

St
ag

e 
1

By 2032 

• 130 MW Central Valley Solar + Storage (new PPA) 
• 50 MW Baja California Wind (new PPA) 
• 65 MW SoCal Wind (PPA with existing resource) 
• 90 MW NorCal Wind (PPA with existing resource) 
• 8 MW Local Biogas (PPA with existing resource) 
• 10 MW Local Solar + Storage (self-build or new PPA) 
• 5.4 MW NorCal Geothermal (new PPA) 

St
ag

e 
2 

By 2035 

• 40 MW NorCal Wind Repower (new PPA) 
• 200 MW Northeast California Wind (new PPA) 
• 110 MW NorCal Geothermal (new PPA) 
• 10 MW Local Solar + Storage (self-build or new PPA) 
• 20 MW of SCP Rewards Demand Response Capacity 

By 2040 

• 120 MW Central Valley Solar + 8-hr Storage (new PPA) 
• 30 MW NorCal Wind Repower (new PPA) 
• 80 MW Local Solar + Storage (self-build or new PPA) 
• 110 MW NorCal Geothermal (new PPA) 
• 110 MW 8-hour Storage 

By 2045 

• 20 MW Central Valley Solar + 8-hr Storage (new PPA) 
• 90 MW 8-hour Storage 
• 400 MWh of daily load shift (BTM storage & workplace charging) 
• Generic renewable and carbon-free contracting (existing resources) 
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environmental objectives, which is discussed in the following section. 

The expected cost of the preferred portfolio represents a 3.7% premium versus a compliance 
portfolio over the 20-year modeling horizon, and as much as a single-year 5% premium in 
2030.  Compared to a portfolio with an emissions objective but no local requirement, the 
preferred portfolio represents a 1.7% premium over the 20-year model horizon and as much as 
a 3.2% single-year premium in 2040.  For context, the 2026-27 budget for power cost is 
$107.28 per MWh and the 2045 cost of the preferred portfolio of $153 per MWh represents an 
average annual escalation of less than 1.8% per year. 

Table 2. Key Metric Comparison for Portfolio Alternatives 

Metric Compliance 100% Hourly 
Emissions 

100% Hourly 
Emissions + 

Local 
(Preferred) 

Power 
Cost 

($/MWh) 

2030 109.9 114.2 115.5 
2035 124.8 127.1 129.0 
2040 130.4 133.0 137.3 
2045 147.3 149.0 153.0 

2026-2045 Average 123.6 126.0 128.2 
2032 Hourly Carbon Emissions (tonnes) 252,394 72,068 59,143 

2032 NOx Emissions (tonnes)3 66.2 18.9 15.5 
2032 Renewable % 70.3% 90.7% 92.2% 

2032 System Power % 19.3% 0% 0% 
2045 Out-of-State % 33.6% 33.5% 5.2% 

Table 2 includes environmental performance metrics from 2032, which is the last year of Stage 
1 in the model, and best represents the environmental impacts of near-term decisions that are 
likely to be guided by the adopted portfolio. Even though the model seeks to build a portfolio 
that provides 100% hourly mitigation, it is not possible to achieve that objective due to resource 
availability constraints (unless short-term hydropower contracts are used, which are discussed 
in the following section).  The result is that SCP’s emissions in 2032 are non-zero. Whereas 
the compliance portfolio still emits over 252 thousand tonnes of emissions based on hourly 
accounting, the preferred portfolio emits only 59 thousand tonnes.  The preferred portfolio 
similarly demonstrates a substantially higher share of renewable energy and lower system 
power (both annual metrics) than the compliance portfolio. 

3 Uses a standard volumetric conversion factor from the CPUC, which is likely underestimated given NOx 
emissions are not just volumetric, but can be increased by intermittent operation of gas facilities which is expected 
to increase as California continues to decarbonize, unless resources are retired. 
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The results also show that without a local focus, the share of out-of-state power meeting SCP’s 
energy needs in 2045 will be substantial.  Whereas the preferred portfolio that limits out-of-
state resource development only sources 5.2% of energy from out-of-state resources, the 
unconstrained portfolios exceed 33%. 

The financial metrics in Table 2 do not reflect the indirect cost of climate impacts, health 
impacts from local pollution, nor the infrastructure costs associated with retaining a natural gas 
backup fleet and building regional transmission to access out-of-state resources. Accordingly, 
staff recommend the Board adopt the preferred portfolio—which provides the most direct action 
to address these concerns—despite its higher expected cost. Staff will meanwhile take actions 
described in the Advocacy Priorities section below to seek to better align financial incentives 
with SCP’s adopted procurement strategy. 

Short-term Hydropower Contracts 

SCP has historically used short-term hydropower contracts to meet some of its voluntary 
environmental objectives.  This practice continued when the 2022 IRP adopted hourly targets, 
and enabled SCP to achieve over 90% hourly carbon emissions mitigation performance for the 
year 2025.  Until quite recently, SCP staff recognized that procuring short-term hydropower was 
an effective strategy to drive incremental climate progress.  By driving up demand for clean 
power, such procurement increased the market price of clean electricity and improved the 
economics of building new clean energy resources. 

In current conditions, the pace of clean energy deployment is not constrained by economics, but 
rather the scarcity of transmission and distribution interconnection capacity. As a result, 
addressing the constraint of interconnection capacity is a top priority for SCP’s legislative and 
regulatory advocacy. Until this is fixed, short-term procurement of hydropower still has the 
impact of driving-up prices but no longer appears to have significant value in driving incremental 
clean energy build-out that results in additional climate benefits. 

In delivering on SCP’s goals of driving climate progress, staff seek to maximize the climate 
impact of every dollar spent.  This is especially true in today’s energy affordability crisis and with 
the challenge of providing electric rates that encourage electrification.  Accordingly, staff are 
recommending to the Committee and Board that SCP phase out its use of short-term 
hydropower procurement.  Phasing-out short-term hydropower will lead to cost savings of over 
$5 million per year.  SCP can leverage those savings to support strategic initiatives that support 
the feasibility and cost-effectiveness of the preferred portfolio such as early-stage investments 
for the Capital Projects team for local project development, incentives for accelerating adoption 
of the customer-sited resources described above, financial partnerships through the Geothermal 
Opportunity Zone, and supporting electrification. 

An important trade-off in staff’s recommendation to phase-out short-term hydropower is that 
SCP’s power source disclosure for CleanStart will show an increased share of unspecified 
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power (primarily natural gas) and annual carbon emissions. Whereas SCP’s 2024 power 
source disclosure for CleanStart showed less than 9% unspecified and carbon emissions of only 
91 pounds per MWh, phasing-out short-term hydropower procurement will lead to over 20% 
unspecified and carbon emissions of over 200 pounds per MWh.  If SCP is unable to procure 
near-term needs and weathers a bad hydropower year, CleanStart could see as much as 27% 
unspecified and 250 pounds per MWh. Although this will superficially appear to be a step back 
for SCP’s performance, it still outperforms many other CCAs with climate-forward values and 
sustains SCP’s long track record of tackling California’s hardest climate problems.  Now that 
energy from Diablo Canyon is allocated across all load serving entities, PG&E’s own power 
source disclosure is expected to show over 20% unspecified mitigating a potential concern that 
CleanStart would look less clean than PG&E.  If the Board ultimately agrees with this 
recommendation, SCP will need the help of ally organizations and environmental and local 
workforce leaders in messaging that the climate impact of SCP’s service goes far beyond what 
is indicated in the state’s official power source disclosure and is best assessed through SCP’s 
long-term portfolio goals and regulatory advocacy and innovation that has catalytic impacts 
statewide and beyond. 

The preferred portfolio includes a planning target of 100% hourly emissions mitigation while 
allowing flexibility with specific annual environmental performance in order to seek the larger 
climate benefits of advancing a robust clean portfolio with greater speed. What this means in 
practice is that resource planning and procurement decisions that do not achieve the planning 
target are assessed with the cost of the system procuring short-term hydropower to meet SCP’s 
target. This leads to a premium value being assigned to the diverse resources that are needed 
to facilitate retirement of the natural gas fleet.  This approach is not dissimilar from incorporating 
a social cost of carbon in SCP’s decision-making.  The application of this approach is what 
drives the difference in the compliance and 100% hourly emissions portfolios detailed in Table 
2.  It will also impact analysis of individual procurement decisions—SCP can justify paying more 
if needed for the types of resources needed to meet its target.  However, if that target is not 
met—which is the reality given constraints on the near-term availability of cost-effective diverse 
resources—staff are proposing instead of relying on short-term hydropower to meet a target, 
that those funds be used for strategic investments that enable achievement of the preferred 
portfolio. 

If the Board adopts this proposal, SCP should still retain the option to use short-term 
hydropower in the future and should also reconsider the role short-term hydropower contracts 
can play as the scarcity of interconnection capacity is relieved. In 2035, short-term hydropower 
will also have compliance value in meeting load serving entity obligations to deliver 90% 
renewable or carbon-free power. Likewise, SCP may need short-term hydropower for meeting 
the CPUC’s implementation of the Renewable and Clean Power Procurement Program 
(RCPPP).  SCP may therefore include some short-term hydropower in the early 2030s in the 
CPUC’s compliance filing to reflect SCP’s need to meet such compliance obligations. 
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Staff’s recommendation above is specifically for incremental short-term hydropower 
procurement. SCP receives a share of PG&E’s hydropower fleet as credit for the Power Charge 
Indifference Adjustment (PCIA) its customers pay. SCP expects to continue receiving the PCIA 
hydropower credit and is not proposing that it be resold. Like all load serving entities, California 
allocates to SCP its share of nuclear energy from Diablo Canyon that is carbon-free and is 
included on the CleanStart power source disclosure which SCP is not allowed to resell nor 
include as a resource in its IRP. 

Advocacy Priorities 

In the 2026 IRP Inputs Discussion, the Board noted that staff should recommend an IRP 
portfolio even if it faces regulatory constraints—acknowledging that SCP has the resources to 
overcome challenges through regulatory and legislative advocacy. Staff’s recommended 
preferred portfolio represents an ambitious vision for resource diversity, local-focused 
development, and customer-sited resource adoption.  In order to be successful and cost-
effective for SCP’s ratepayers, staff have identified the following regulatory advocacy priorities, 
all of which are consistent with our Board-adopted policy priorities: 

• Local Interconnection Capacity: In order for a resource to be recognized as 
contributing reliability to the electric system it must have specific type of deliverability 
relating to proving it can be sent in hot summer evenings into the Los Angeles area.  The 
CPUC places a large emphasis on this one type of deliverability through its resource 
adequacy and IRP procurement requirements.  By this definition, there is currently no 
deliverability available in SCP’s territory, which makes it very difficult to prioritize local 
development.  Staff are fighting this issue on multiple fronts: pushing for more 
transmission capacity that unlocks local deliverability (such as Assembly Bill 2111), 
reducing the myopic focus on this one type of deliverability in determining a resource’s 
value (such as Assembly Bill 2369), and allowing distributed resources to satisfy resource 
adequacy requirements (ongoing advocacy at the California Energy Commission). 

• Infrastructure Deferral Monetization: Focusing on more local development and 
customer-sited resource deployment reduces the need for infrastructure investments, but 
SCP cannot currently monetize those benefits. If SCP were able to monetize 
infrastructure deferral benefits, it would be able to offer more lucrative incentives to 
accelerate adoption of customer-stied resources, and the cost premium of a locally 
focused portfolio would be narrowed.  In many cases, the infrastructure savings 
associated with SCP’s preferred portfolio could surpass the wholesale power market 
value.  Staff will begin more direct engagement in CPUC proceedings that consider 
mechanisms to incentivize infrastructure deferral. 

• Northeast California Transmission: The preferred portfolio includes 200 MW of wind in 
Northeast California, which is dependent on CAISO extending its transmission system. 
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SCP has already supported such an expansion in the 2026-2027 Transmission Planning 
Process and believes it is a good example of robust transmission planning, given it 
provides access to in-state wind, in-state geothermal, and improved connectivity with 
Northern Nevada.  SCP will seek to proactively engage with wind developers, 
transmission developers, and CAISO to identify opportunities to provide support. 

• Geothermal Support: The preferred portfolio contains 225.4 MW of new geothermal 
capacity specifically from Northern California, which is a significant step change from 
California’s recent track record of lackluster development.  In order to achieve the 225.4 
MW objective, SCP will need to continue its proactive support of geothermal development 
through the Geothermal Opportunity Zone and California Community Power’s geothermal 
partnerships.  SCP will continue pushing the state for permitting reforms that attract in-
state investment and secure state funding for early project exploration and appraisal 
drilling. 

• Customer-Owned Battery Export: In evaluating the cost-effectiveness of customer-
owned (also called ‘behind the meter’) battery storage as a grid asset, staff continue to 
encounter one large barrier: California does not currently allow standalone batteries to 
export to the grid, and batteries paired with solar are either also non-export or can only 
charge from solar. Staff’s evaluation is that export restrictions reduce the grid value of 
customer-owned battery systems by a factor of three.  By limiting battery use to serving 
on-site load, the capacity value and ability to target high-value hours is greatly 
diminished.  Staff have begun advocacy on relieving battery export restrictions in earnest 
– leveraging new proceedings at the CPUC for advanced rate making, Rule 21 updates, 
and legislation targeted at increasing the adoption of distributed energy resources. 

• Long-duration Storage: The Committee and Board both provided guidance for staff to 
explore the potential role for long-duration storage, including such technologies as iron-
air and methanol.  The preferred portfolio includes 8-hour lithium-ion storage but does not 
include the longer duration technologies identified by the Committee.  Staff share the 
Committee’s view that such technologies could play a critical role in California’s grid as it 
reaches high levels of decarbonization but have struggled to identify their value in 
modeling IRP portfolios given that the current resource adequacy and IRP regulations do 
not appropriately recognize their potential grid value.  Staff will increase engagement in 
current proposed reforms to the resource adequacy program at the CPUC, which 
includes a specific focus on treatment of long-duration storage.  Improved regulatory 
recognition of long-duration storage could lead to it playing a role in future updates to 
SCP’s IRP. 

Next Steps 

Staff are preparing IRP compliance materials due August 10th in parallel with seeking approval 
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from the Board for the recommended preferred portfolio.  The August filing will include a detailed 
inventory of SCP’s planned resource procurement, calculations verifying that the preferred 
portfolio meets the CPUC’s emissions and reliability requirements, and a narrative that is 
responsive to CPUC prompts on SCP’s considerations in resource planning. Although staff may 
need to make minor adjustments to the portfolio to ensure it conforms with CPUC requirements, 
it will seek to maximize alignment with the preferred portfolio adopted by the Board.  Staff also 
plan on creating a publicly accessible version of the 2026 IRP that will include details from the 
2026 IRP Inputs Discussion, this memo, and the CPUC narrative that will be made available to 
the public on SCP’s website by this Fall. 

As mentioned in the 2026 IRP Inputs Discussion, staff plan on facilitating an annual review of 
SCP’s IRP, rather than waiting for the next CPUC compliance filing.  Staff preliminarily plan to 
facilitate the next IRP discussion in Spring 2027. 

Agency Goals 

This item is directly related to the Board’s 2026 goal for completing an IRP that reduces reliance 
on natural gas power and is responsive to rapidly changing conditions. 

Community Advisory Committee Review 

The Committee unanimously voted to recommend the Board adopt staff’s recommended 
preferred portfolio for the 2026 IRP.  The Committee expressed appreciation that the preferred 
portfolio directly incorporated feedback from the Board and Committee. Additionally, the 
Committee expressed support for staff’s recommendation to phase-out procurement of short-
term hydropower to provide savings that can be used for strategic investments to support the 
goals of the IRP and electrification.  The Committee stressed the importance of developing a 
robust communication strategy alongside the phase-out to demonstrate SCP’s continued 
commitment to climate beyond what is represented in the power source disclosure.  The 
Committee expressed a strong interest in updates on the advocacy priorities resulting from the 
IRP, particularly on customer-owned battery export. 

Attachments 

 None. 
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