= Sonoma
<= Clean Power

AGENDA
COMMUNITY ADVISORY COMMITTEE MEETING
THURSDAY, JANUARY 15, 2026
1:00 P.M.

EXCEPT AS PERMITTED BY GOVERNMENT CODE SECTION 54953.8, MEMBERS OF
THE COMMUNITY ADVISORY COMMITTEE MAY PARTICIPATE IN THE JANUARY 15,
2026, MEETING AT THE LOCATION SHOWN BELOW.

SONOMA CLEAN POWER BUSINESS OFFICE
431 E STREET
SANTA ROSA, CA 95404

MEMBERS OF THE PUBLIC MAY PARTICIPATE IN THE MEETING AT THE ABOVE
PHYSICAL LOCATION OR VIEW REMOTELY THROUGH:

e Webinar link: https://usO6web.zoom.us/|/89591222887
e Telephone number: 1(669)444-9171
e Meeting ID: 895 9122 2887

How to Submit Public Comment:

Comments may be provided in person at the physical meeting location. Comments
may be submitted in writing to meetings@sonomacleanpower.org. For detailed
public comment instructions, please visit this page. Please note that live remote
public comment will not be taken unless required by Government Code section
54953.8. If required, it will be announced by the Chair. Members of the public
should attend in person or provide written comment to ensure they can provide
public comment.

For written comments, state the agenda item number that you are commenting on
and limited to 300 words. Written comments received prior to the meeting and/or the
agenda item you wish to comment on will be read into the record up to 300 words.

DISABLED ACCOMMODATION: If you have a disability which requires an
accommodation or an alternative format, please contact the Clerk of the Board at (707)
757-9417, or by email at meetings@sonomacleanpower.org as soon as possible to
ensure arrangements for accommodation.

For further clarification on any of the items listed please contact (855) 202-2139 and
staff will be happy to assist.
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Staff recommendations are guidelines to the Committee. On any item, the Committee
may take action which varies from that recommended by staff.

CALL TO ORDER (Any private remote meeting attendance will be noticed or
approved at this time)

COMMUNITY ADVISORY COMMITTEE CONSENT CALENDAR

1. Approve December 18, 2025, Draft Community Advisory Committee Meeting pg. 5
Minutes (Staff Recommendation: Approve)

2. Receive Monthly Financial Report (Staff Recommendation: Receive and File) P9 ?

3. Receive Geothermal Opportunity Zone Update (Staff Recommendation: pg. 13
Receive and File)

COMMUNITY ADVISORY COMMITTEE REGULAR CALENDAR

4. New Member Introductions and Discussion of Member Interests (Staff pg.15
Recommendation: Receive and File)

5. Receive Internal Operations Report and Provide Feedback as Appropriate pg- 17
(Staff Recommendation: Receive and File)

6. Receive Legislative and Regulatory Updates and Provide Feedback as

.21
Appropriate (Staff Recommendation: Receive and File) P9

COMMITTEE MEMBER ANNOUNCEMENTS

PUBLIC COMMENT ON MATTERS NOT LISTED ON THE AGENDA

(Comments are restricted to matters within the Committee’s jurisdiction. Please
be brief and limit spoken comments to three minutes, or 300 words if written.)

ADJOURN
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COMMONLY USED ACRONYMS AND TERMS

Community Advisory Committee

California Independent Systems Operator - the grid operator

Community Choice Aggregator - a community-owned public power provider
California Energy Commission

SCP’s default power service

California Public Utilities Commission

Distributed Energy Resource

Energy Resource Recovery Account - one of PG&E's rate cases at the CPUC

SCP’s 100% renewable, 100% local energy service, and the first service in the United States
providing renewable power every hour of every day.

A locally available, low-carbon baseload renewable resource
Greenhouse gas
General Rate Case - one of PG&E's rate cases at the CPUC

GridSavvy Rewards are available to SCP customers for reducing household energy use to
help California increase power reliability.

Investor-Owned Utility - for-profit distribution utilities like PG&E
Integrated Resource Plan - balancing energy needs with energy resources
Joint Powers Authority

Megawatt is a unit of power and measures how fast energy is being used or produced at
one moment.

Megawatt-hour is a unit of energy and measures how much energy is used or produced
over time.

Net Energy Metering. NEM is a billing mechanism that credits solar energy system owners
for the electricity they add to the grid.

Power Charge Indifference Adjustment - a fee charged by PG&E to all electric customers
to ensure PG&E can pay for excess power supply contracts that it no longer needs.

Resource Adequacy - a required form of capacity that helps ensure there are sufficient
power resources available when needed.

Renewables Portfolio Standard refers to certain kinds of renewable energy which qualify to
meet state requirements, including wind, solar, geothermal.

Sonoma Clean Power

Time of Use, used to refer to rates that differ by time of day
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DRAFT MEETING MINUTES
COMMUNITY ADVISORY COMMITTEE MEETING
THURSDAY, DECEMBER 18, 2025
1:00 P.M.

CALL TO ORDER
(1:01 p.m. - Video Time Stamp: 00:01:36)
Chair Lipp called the meeting to order.

Committee Members present: Chair Lipp, Vice Chair Kelly, Members Hollinshead,
Soto, Dowd, Wang, Hagen, Heffler, Morris and Nicholls.

Staff present: Geof Syphers, Chief Executive Officer; Michael Koszalka, Chief
Operating Officer; Garth Salisbury, Chief Financial Officer and Treasurer; Erica
Torgerson, Managing Director of Customer Service; Kate Kelly, Director of Public
Relations & Marketing; Neal Reardon, Director of Regulatory Affairs; Miles Horton,
Legislative Policy & Community Engagement Manager; Rebecca Simonson,
Director of Capital Projects & Engineering; Scott Salyer, Senior Program Manager,
Decarbonization Strategy; Karen Flores, Clerk of the Board

COMMUNITY ADVISORY COMMITTEE CONSENT CALENDAR
(1:02 p.m. - Video Time Stamp: 00:02:23)

1. Approve December 18, 2025, Draft Community Advisory Committee
Meeting Minutes

2. Receive Monthly Financial Report

3. Receive Geothermal Opportunity Zone Update

Iltem 2 was pulled and discussed.

Member Morris suggested a small edit to item 3 staff report for clarity.

Public Comment: None

Motion to approve the December 18, 2025, Community Advisory Committee
Consent Calendar by Member Nicholls
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Second: Member Heffler
Motion passed by roll call vote.

AYES: Lipp, Kelly, Hollinshead, Soto, Dowd, Wang, Hagen, Heffler, Nicholls,
Morris

ltem 2 was then discussed by Garth Salisbury, Chief Financial Officer and
Treasurer. CFO Salisbury shared the results of the 2024-2025 financial audit.

Public Comment: None

Geof Syphers, Chief Executive Officer, acknowledged the incoming committee
members and asked those who were present at the meeting to come up and
introduce themselves to the Community Advisory Committee. Both Jack
Pollard and Marsha Baird introduced themselves and provided information on
their backgrounds.

COMMUNITY ADVISORY COMMITTEE REGULAR CALENDAR

4.

Receive Internal Operations Report and Provide Feedback as Appropriate
(1:11 p.m. - Video Time Stamp: 00:11:27)

CEO Syphers introduced Erica Torgerson, Managing Director of Customer
Service. Director Torgerson announced the upcoming retirement of Scott
Lawrence, Senior Commercial Accounts Manager, after 6 years with SCP. CEO
Syphers then invited Kate Kelly, Director of Public Relations & Marketing, to
discuss SCP’s work with food banks during the holiday season. She also
announced the recent promotion of energy savings boxes at food distribution
sites in Sonoma and Mendocino counties.

Public Comment: None

Receive Legislative and Regulatory Updates and Provide Feedback as
Appropriate

(1:20 p.m. - Video Time Stamp: 00:20:16)

Neal Reardon, Director of Regulatory Affairs, provided three updates. First,
Director Reardon described how Community Choice Aggregation (CCA)
customers will now be able to utilize Self-Generation Incentive Program (SGIP)
incentives for homes and businesses. Second, he described the Ivanpah Power
Facility and the California Public Utilities Commission’s (CPUC) rejection of
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terminating the contract. Lastly, he described how CalCCA has exhausted all
options to fight the Power Charge Indifference Adjustment (PCIA) changes.

Miles Horton, Legislative Policy & Community Engagement Manager,
described three proposed legislative actions that SCP is considering
sponsoring in 2026 and asked for the committee’s feedback.

1. Another attempt to exempt geothermal exploration wells meeting a high
standard of environmental and labor protections from review under the
California Environmental Quality Act.

2. Securing approximately $50 million from the state’s Greenhouse Gas
Reduction Fund to support geothermal exploration wells in high-
potential areas like Sonoma and Mendocino Counties, with the goal of
improving geologic data, reducing development risk, and catalyzing
next-generation geothermal projects similar to the federal Utah FORGE
initiative.

3. Legislation to modernize California’s transmission planning process to
create a more flexible and cost-effective system that accelerates
renewable energy interconnection, drawing on research sponsored by
Sonoma Clean Power and Peninsula Clean Energy through Princeton
University’s ZERO Lab.

Public Comment: None

Recommend that the Board of Directors Approve and Delegate Authority to the
Chief Executive Officer or his Designee to Negotiate Final Terms and Execute
an Agreement for Professional Services with US Solar Construction
Management, LLC through May 1, 2027, with a Not-To-Exceed Amount of
$960,081 to Provide Design Services for the Ukiah Superfund Solar + Battery
Project

(1:56 p.m. - Video Time Stamp: 0:56:40)

Rebecca Simonson, Director of Capital Projects & Engineering, introduced
SCP’s first proposed owned and operated solar and battery storage project,
which would be developed on a superfund site. She provided details about the
site, the project scope, and the professional services agreement.

Public Comment: None

Motion to Recommend that the Board of Directors Approve and Delegate
Authority to the Chief Executive Officer or his Designee to Negotiate Final
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Terms and Execute an Agreement for Professional Services with US Solar
Construction Management, LLC through May 1, 2027, with a Not-To-Exceed
Amount of $960,081 to Provide Design Services for the Ukiah Superfund Solar
+ Battery Project by Member Dowd.

Second: Member Hollinshead
Motion passed by roll call vote.

AYES: Lipp, Kelly, Hollinshead, Soto, Dowd, Wang, Hagen, Heffler, Nicholls,
Morris

7. Receive Update on Sonoma Clean Power Authority’s E-bike Commuter Grants
Program

(2:17p.m. - Video Time Stamp: 01:17:08)

CEO Syphers introduced Scott Salyer, Senior Program Manager, who gave a
presentation on SCP’s e-bike programs. Mr. Salyer included three proposed
priorities for designing future e-bike efforts in the presentation and asked
committee members to provide feedback on those priorities.

Public Comment: None
COMMITTEE MEMBER ANNOUNCEMENTS
(2:41 p.m. - Video Time Stamp: 01:41:05)

None.

PUBLIC COMMENT ON MATTERS NOT LISTED ON THE AGENDA
(2:41 p.m. - Video Time Stamp: 01:41:17)
Public Comment: None

Chair Lipp thanked the outgoing committee members. CEO Syphers thanked
Members Dowd and Kelly for their work. Director Reardon thanked Member Dowd
for his 15 years of service for SCP.

ADJOURN
(2:47 p.m. - Video Time Stamp: 01:47:01)

The meeting was adjourned by unanimous consent.
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Staff Report - Item 02

To: Sonoma Clean Power Authority Community Advisory Committee

From: Garth Salisbury, Chief Financial Officer & Treasurer
Chris Golik, Senior Finance Manager

Issue: Receive Monthly Financial Report

Date: January 15, 2026

Monthly Financial Report

The Financial Report is to inform the Community Advisory Committee (Committee) of
monthly financial results and includes a summary of investments and investment activity in
SCP’s portfolio. The Investment Report and associated attachments are to inform the
Committee pursuant to the requirements of SCP’s Financial Policy B.5 Investments and
Government Code Section 53607. This is an informational item only.

Monthly Compiled Financial Statements

Due to the timing of the annual outside audit and holiday season, there have been
some delays in securing the necessary data to produce the November unaudited
financial statements. We hope to have this delay resolved soon to allow us to provide
updated financial statements at the February Committee meeting.

Monthly Investment Report

This report is to verify and report in writing to the Committee regarding the
responsibilities designated to the SCP Treasurer pursuant to SCP Financial Policy B.5
Investments. The Investment Policy was amended in 2024 expanding the definition of
Permitted Investments, adding several investment diversification requirements, best
practices and requiring additional reporting requirements to the Committee and
stakeholders as follows.
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Monthly Obligation to Report on New Investment Transactions

Government Code Section 53607 and SCP’s Investment Policy require SCP to report to
the Committee and stakeholders any investment transactions (defined as purchases,
sales, or exchanges of securities) made during the month as soon as is practicable after
the end of the month. Given the scheduling of the SCP’s Committee meetings during the
third week of the month, the investment report will indicate investment transactions that
occurred in the prior month (December 2025).

SCP currently maintains bank accounts and investments at River City Bank (RCB), Summit
State Bank, the State of California Local Agency Investment Fund (LAIF) and USBank.
Active individual securities are held at both RCB and USBank. Staff will provide
Statements of Investments as required throughout the year.

Reportable Activities
USBank

In November of 2024, the Board approved amendments to SCP Investment Policy as
recommended by SCP’s investment advisor, Chandler Asset Management (CAM). As of
December 31st, CAM managed about $73 million of SCP’s reserves. All investments
directed by CAM are held at SCP’s custodian, USBank. All investments held as of
December 31, 2025, at USBank appear as Attachment 1 with new holdings purchased in
December highlighted. USBank transaction details for the month of December, including
sales and maturities of securities, are in Attachment 2. Additionally, the December 2025
account statement prepared by CAM is in Attachment 3.

River City Bank

A detailed statement of the investments held at River City Bank as of December 31, 2025,
appears as Attachment 4. There were no investment transactions in the month of
December at River City Bank.

State of California Local Agency Investment Fund

The LAIF investment balance as of December 31, 2025, appears as Attachment 5.

Agency Goals

SCP’s Financial Report, and more broadly, its financial decisions, directly support two
of the Agency's 2026 goals.
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1.

Recommend and take all necessary actions to protect customers from rate
shock in 2026.

7. Maintain SCP's ‘A’ credit rating to support cost-effective power procurement.
Attachments

> Attachment 1 - December 2025 Statement of Investments Held at USBank,
available at this link or by request to the Clerk of the Board

> Attachment 2 - December 2025 Statement of Transactions at USBank, available at
this link or by request to the Clerk of the Board

» Attachment 3 - December 2025 USBank Account Statement prepared by CAM,
available at this link or by request to the Clerk of the Board

» Attachment 4 - December 2025 Statement of Investments Held at River City Bank,
available at this link or by request to the Clerk of the Board

» Attachment 5 - December 2025 Statement of Investments Held at the Local Agency

Investment Fund, available at this link or by request to the Clerk of the Board
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https://sonomacleanpower.box.com/s/l2c2otbfpyhb0vgis2e51uhanq88nf7c
https://sonomacleanpower.box.com/s/n8vftxs2gzok8uceecytjchndki18m36
https://sonomacleanpower.box.com/s/0hy2dcspa0u7q2pp82xk0e5c776gydp7
https://sonomacleanpower.box.com/s/zg4kdgkf33c275fklfw19m2dswzknpkq
https://sonomacleanpower.box.com/s/ih2n6ppr9rnhu56syqbc644qs8i7pts6
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Staff Report - Item 03

To: Sonoma Clean Power Community Advisory Committee

From: Ryan Tracey, Chief Strategy Officer
Geof Syphers, Chief Executive Officer
Miles Horton, Legislative Policy & Community Engagement Manager
Claudia Sisomphou, Director of Community & Governmental Relations

Issue: Receive Geothermal Opportunity Zone Update

Date: January 15, 2026

Background

The Geothermal Opportunity Zone (GeoZone) is SCP’s initiative to secure affordable,
reliable clean energy for our customers by building 600 megawatts of new geothermal
power capacity in Sonoma and Mendocino Counites. This will eventually enable SCP to
phase out its dependence on natural gas power plants for reliability. The Community
Advisory Committee (Committee) meetings are a regularly scheduled public forum for the
community to receive updates and provide input on the GeoZone. The updates provided
to the Committee each month, and minutes from any discussion are posted on SCP's
website at https://sonomacleanpower.org/ geozone-public-updates. Staff incorporate any

feedback received from the Committee presentation into the monthly updates to the
Board of Directors. Additional background on the GeoZone can be found on the
GeoZone webpage at https://sonomacleanpower.org/geozone.

No Updates - Placeholder for Community Input

Staff have no substantive updates on GeoZone for the Committee but are retaining the
update on the agenda to allow an opportunity for community or Committee feedback on
GeoZone. Staff are anticipating sharing a more detailed update on next steps for the
GeoZone in the February Committee meeting.

Attachments

> None.
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Staff Report - Item 04

To: Sonoma Clean Power Community Advisory Committee

From: Spencer Lipp, Chair
Geof Syphers, Chief Executive Officer

Issue: New Member Introductions and Discussion of Member Interests

Date: January 15, 2026

Recommend Action

Introductions of new and existing Committee members and an opportunity to discuss
interests relating to Sonoma Clean Power. (Discussion only)

Background

Three new Community Advisory Committees were appointed by the Board of
Directors:

e Marsha Baird, Bodega Bay
e Jack Pollard, Windsor
e Karl Young, Gualala

In addition, two existing Committee members were reappointed:

e Michael Heffler
e Crispin Hollinshead

Attachments

> None.
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Staff Report - Item 05

To: Sonoma Clean Power Authority Community Advisory Committee

From: Stephanie Reynolds, Director of Internal Operations
Mike Koszalka, Chief Operating Officer

Issue: Receive Internal Operations Report and Provide Feedback as
Appropriate

Date: January 15, 2026

NEW BUILDING UPDATE

Construction continues at our new office space, next to the business office at 421 E
Street in Santa Rosa. A very much needed new roof, skylights and other repairs have
been completed. The interior has been cleared of hazardous materials and is
tentatively scheduled to be completed in Spring 2026. Here is a before and current
photo of the primary work area.
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COMMITTEE CHAIR AND VICE CHAIR NOMINATIONS

Committee members will be asked to nominate members for the Chair and Vice
Chair positions at the February committee meeting. To support this process,
committee member statement forms will be included in the next meeting packet.

UPCOMING MEETINGS

Board of Directors - February 5, 2026

e Community Advisory Committee - February 18, 2026

Board of Directors - March 5, 2026

e Community Advisory Committee - March 19, 2026
AGENCY GOALS

This Internal Operations update, which is provided monthly to the Board of
Directors and Community Advisory Committee provides background on how all
SCP staff support several Agency Goals; such as taking actions to protect
customers, working on outreach to underrepresented communities, and
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maintaining a strong credit rating.

Attachments

> None.
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Staff Report - Item 06

To: Sonoma Clean Power Authority Community Advisory Committee

From: Neal Reardon, Director of Regulatory Affairs
Miles Horton, Legislative Policy & Community Engagement Manager
Adam Jorge, Senior Decarbonization Policy Manager
Geof Syphers, Chief Executive Officer

Issue: Receive Legislative and Regulatory Updates and Provide Feedback as
Appropriate

Date: January 15, 2026

Requested Action

Receive legislative and regulatory updates, approve legislative positions, and provide
direction as appropriate.

Regulatory Updates

California Public Utilities Commission Approves Decision Reducing Utility
Shareholder Returns

On December 18th, the California Public Utilities Commission unanimously approved
a Proposed Decision to reduce the rate of return IOU shareholders earn. Specifically,
the Decision retained the same capital structure as in the 2023 Cost of Capital cycle
but reduced the Cost of Common Equity by 35 basis points. It denied the 11.3%
shareholder return that PG&E sought, which represented a significant increase from
prior years. PG&E's Return on Equity (ROE) is 9.93% with a corresponding Return on
Return (ROR) of 7.59%. This is slightly higher than the average ROE of us utilities,
which was 9.78% and 9.65% for electric and gas utilities, respectively.

Intervenors applied a range of common financial models to assess ROE, including the
Capital Asset Pricing Model, Risk Premium Model, and Discounted Cash Flow Model.
The proposed ROE derived by each intervenor is shown below.
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Party Final Proposed ROE

PGE&E™ 11.30%
EPUC/IS/ TURN® 9.50%
TURN#2 9.50%
SBUA? 9.60%

Cal Advocates® 9.625%

Wild Tree19s 8.30%

EDFi%¢ 7.43% - 8.55%
SC/PCF*7 ' 6.22%

TURN and the Public Advocates Office - both charged with intervening to ensure
affordable rates - proposed significantly higher ROEs than many other stakeholders.
For context, had the Commission adopted Sierra Club’s proposed ROE of 6.22%,
PG&E customers would have saved approximately $13 billion per year.

CPUC to Incorporate Joint CCA Advocacy in Developing Decarbonization Zones

Sonoma Clean Power is leading Joint Community Choice Aggregator coalition efforts
in the CPUC's Senate Bill 1221 proceeding (R.24-09-012) to advocate for a fair, data-
driven, and customer-led SB 1221 Pilot Program. The Joint CCAs continue to make
progress and garner significant support from the CPUC and other parties in this
proceeding. In the last few weeks, the Commission directly cited the Joint CCA
comments and adopted multiple key recommendations from the Joint CCA group,
including:

e Maintaining potential project sites within SCP’s service area and keeping a
strong focus on protecting customers and vulnerable communities.

e Directing gas utilities to directly consult with local governments, tribal
governments, electric utilities and community organizations during the project
selection process.

e Identifying the need for an equitable, accessible, and consistent SB 1221 pilot
program design grounded in robust stakeholder engagement and customer
benefits.
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As background, this proceeding, following the passage of Senate Bill 1221 (Min,
2025) directs the utilities to begin planning for targeted decarbonization of specific
neighborhoods by replacing gas infrastructure with increased electrical capacity.
Specifically, the legislation requires the utilities to identify and propose 30 pilot
projects by 2026. Each pilot intends to gain customer buy-in and voluntarily transition
67% of customer accounts within the project area from gas to all-electric service.
Reaching this benchmark relieves the Gas Utility of its “obligation to serve” natural
gas to the participating region in the future; ending the obligation to serve does not
mean that gas is shut off to the neighborhood, but instead that gas service can legally
and permanently end when gas infrastructure reaches its end of useful life.

All 2025 comment windows are now closed for this proceeding; efforts will resume
early 2026. The CPUC is currently expected to adopt a program framework by July 1,
2026. Successful completion of Senate Bill 1221 pilots would represent a major step
toward understanding the feasibility of and methodologies required to facilitate
larger-scale gas system retirements.

Legislative Updates

Sonoma Clean Power staff are continuing to work on our three ideas for sponsored
legislative efforts this year, in advance of the deadline to introduce legislation in late
February. The Board of Directors approved advancing these three bill proposals:

e Another attempt to exempt geothermal exploration wells meeting a high
standard of environmental and labor protections from review under the
California Environmental Quality Act. Federal policy already exempts these
types of wells from environmental review under the National Environmental
Policy Act, putting California at a significant competitive disadvantage. This bill
would be similar to AB 527, which was vetoed.

« Securing roughly $40-50 million in funding through the state’s Greenhouse
Gas Reduction Fund for new geothermal exploration wells in areas of
California that have great potential for next-generation geothermal
development, including Sonoma and Mendocino Counties. The goal would
be to develop better geologic data for these areas and lower the risk of future
geothermal development, similar to how the federal government’s “Utah
FORGE" project galvanized new development in that region.

o Legislation to revamp the transmission planning process in California to
produce a more flexible, adaptable system that can lower ratepayer costs over
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the long term and allow faster interconnection of new renewable energy
resources. This is based off the research that SCP and Peninsula Clean Energy
sponsored through Princeton University's ZERO Lab.

Agency Goals

This item aligns with several agency goals. The achievement of Goals 3 & 4 (reducing
reliance on natural gas power, including through development of “clean firm” power
sources like geothermal as part of our GeoZone effort) is heavily reliant on statutory
changes that make it more straightforward and cost-effective to build new
geothermal power plants in California. Goal 10 (continuing to develop Sonoma
Clean Power's leadership on transmission planning in a manner that advances
ratepayer affordability and climate progress) will also be served by advancing
transmission planning legislation in 2026.

Attachments

> None.
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